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and would be outweighed by public interest be11efits.8~ However, it cautioned that it would continue to 

monitor the market to ensure that independent wireless competitors and intermodal competition would 

not be impeded.85 In this regard, the merger of Sprint and Nextel should facilitate, rather than diminish, 

intermodal competition by increasing the ability of these independent wireless competitors to reduce 

their costs, improve their product offerings, and compete more effectively. 

VII. Conclusions 

154. The merger of Sprint and Nextel is unlikely to raise significant competitive concerns. 

The merger will produce a number of efficiencies that will reduce the cost of serving additional 

subscribers or producing extra minutes of service, and improve the quality of the service that is offered 

by Sprint Nextel. Thus, these efficiencies will directly benefit wireless subscribers and increase wireless 

competition. Many of these efficiencies likely would not have occurred absent the merger or would not 

have occurred as quickly. Therefore, they are merger-specific. 

155. The initial structural screens used by the Commission for identifving markets for further 

analysis in the Cingular-AT&T Wireless transaction would not identify most of the local geographic 

markets that appear in the Telephia data that we have analyzed. Even fewer Telephia markets would be 

identified if the structural screens were adjusted to reflect significant differences between the two 

transactions, especially the fact that Sprint Nextel will not be affiliated with one of the leading local 

exchange carriers. 

156. In the local markets where more detailed competitive analysis would be required by the 

structural screens, there seems little likelihood that the merger will give Sprint Nextel an incentive to 

raise prices unilaterally. Sprint and Nextel do not appear to be especially close substitutes, nor would 

84 Id. 77 247-249. 

85 Id. 7 250. 
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Sprint Nextel be the leading firm in most markets. Rival carriers also appear to have sufficient capacity 

to absorb a significant number of additional subscribers in the event of an attempted unilateral price 

increase by Sprint Nextel, even in screen-identified markets in which the Sprint Nextel share is large. 

The potential for output expansion by rivals will, therefore, deter the merged firm fiom raising prices. 

Taken together with the efficiencies that the merger is expected to produce, these factors make Unilateral 

price increases unlikely. 

157. Similarly, based on our analysis to date, we conclude that there is little concern that the 

merger could increase the likelihood of coordination among the leading firms. Pricing to enterprise 

customers does not appear to be transparent. There are now, and will remain, substantial asymmetries 

among wireless carriers, including the fact that only some carriers are affiliated with ILECs and the fact 

that the carriers are situated differently on their technology paths. Moreover, there appears to be 

sufficient capacity to discipline attempts to coordinate price increases by the two leading firms in a 

market. Given these factors and the expected efficiencies, coordinated price increases also seem 

unlikely. Closer examination of those few markets where the SAC is inadequate suggests that even in 

these markets, the merger is not likely to lead to pricing coordination. Moreover, the merger will not 

decrease intermodal competition and more likely will increase it by permitting Sprint Nextel to become 

more efficient. 
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APPENDIX 2 

The tables to Appendix 2 have been redacted. 
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